NIMCRUT-It’s Not The Name Of Some Obscure High-Tech Firm or A Curious Word Scramble

NIMCRUT (Net Income with Makeup Charitable Remainder Unitrust) is an unusual name, but for the right client has enough benefits to give him or her good reason to give away assets and thank you for it.  
What Is A NIMCRUT?

It is a planning strategy that allows individuals to donate assets (typically non- or low-income producing and highly appreciated capital assets) to a trust that will provide a flexible income stream to the donor and will ultimately benefit his or her favorite charity.  This type of trust is particularly useful when the individuals want to defer payments from the trust until later years.  Best of all it is a planning strategy that leads to the sales of deferred variable annuities, life insurance, and long-term care insurance.
What Are The Benefits?

The donor can:  

Make a significant contribution to his/her favorite charity ( Receive an immediate, significant income tax deduction ( Ultimately reduce his/her estate tax liability ( Avoid capital gains tax on the donated asset ( Defer income distributions to a later date

The donor’s heirs can inherit the value of the donated asset through the use of a wealth replacement trust and life insurance wholly or in part funded with the donor’s income tax savings.

The charity can benefit by receiving the remaining value of the donated asset at the donor’s death.

The trust can choose to sell the donated asset and reinvest the resulting cash in a deferred variable annuity or other investments and create diversification within the portfolio.
You, the financial professional can:

Assist the trustee in reinvesting the proceeds from the sale of the donated assets ( Assist the donor in protecting his/her heirs with the purchase of life insurance ( Help the donor satisfy his/her charitable inclination ( Review the donor’s other estate planning needs

Case Study

Consider a couple (George and Wilma) that own a highly appreciated non-income producing piece of undeveloped land worth $1M that they purchased for 200K.  They want to turn the property into income for retirement 11 years down the road but feel burdened by the capital gains tax should they sell it outright.  By donating their property through a NIMCRUT arrangement and establishing a wealth replacement trust George and Wilma could:

Convert their non-income producing asset into a healthy pre-tax income (a total of $3.5M over 20 years) ( Defer income until retirement ( Receive an immediate tax deduction of $155,880 ( Avoid capital gains tax of $120K ( Ultimately reduce their estate tax liability by $500K ( Leave $1.8M for their favorite charity ( Leave $1M to their three children after their last death 

Our business has grown by partnering with select brokers who are interested in expanding their current market base.  If you are interested in elevating your practice to the next level, please contact us at:

The Selario Agency, Inc.

800-331-7113

hstern@selarioagency.com
� George and Wilma are both 55; Pf non-smokers; Adjusted gross income $275K; Federal Estate Tax bracket 50%; combined state/federal income tax bracket 35%; Capital gain rate 15%; Trust sells the property and reinvests the cash with a growth rate of 8%; Joint life expectancy is 31 years; NIMCRUT unitrust percentage 6.5%; IRS Sec. 7520 rate 3.2%; Annual income begins in year 11 





