Could You Save Your Client 60%

or More of His Hard-Earned Retirement Savings?
You Could If You Introduced Him to a Qualified Plan Insurance Partnership®, Commonly Know as a QPIP®

Who is a Candidate for a QPIP®?

· A policyholder who intends to fund an irrevocable life insurance trust (ILIT) to provide tax-free liquidity

· The policy to be acquired by the life insurance trust calls for an annual premium in excess of $20,000

· The policyholder has a retirement account in excess of $500,000

· The policyholder will not need all of the income generated by the retirement account(s) during retirement
Possible Objectives of the Policyholder

· If estate taxes are in effect when the policyholder dies, tax-free life insurance is needed to pay the taxes

· If estate taxes are not in effect at death, the tax-free insurance proceeds to go to his children and his otherwise taxable IRA to go to charity

· Or if there were no estate tax in effect, then the retirement account could go to the grandchildren, so that its tax-free growth and distributions can be “stretched out” over their lifetimes
Steps to Achieve the Objectives

· Acquire life insurance on the policyholder’s life, held by and payable at death to an ILIT

· Create a Limited Liability Corporation (LLC), whose members consist of the policyholder, an ILIT, and the policyholder’s IRA.  The IRA is necessary to fund the premiums, but without the IRA being a part of the LLC the premiums create tax consequences

· The policyholder gives his personally owned LLC units to his children during his lifetime

· The LLC invests the contributions received from the members in a variety of assets and uses the earnings to purchase a QPIP® 

· At the policyholder’s death, the life insurance proceeds are paid to the LLC.  

· The LLC is structured so that an amount equal to the policy’s cash value or a guaranteed return, plus the other LLC investments, are allocated to the IRA and the policyholder’s children

· The balance of the insurance proceeds and an appropriate share of other LLC assets are allocated to the ILIT.  Neither the IRA nor the LLC pay income taxes on the insurance proceeds, and the portion of the insurance proceeds allocated to a properly structured ILIT is generally not subject to estate tax

Sound Interesting, But a Little Confusing?
Let Us Help.  During our 25 years of experience, we have worked with our numerous carriers and have built a knowledge base and level of mutual trust that has resulted in providing solutions to our brokers that satisfy their clients.  We have programs to preserve your client’s assets and insure that your client and his heirs do not suffer financial disasters.
If You Have High-Net-Worth Clients and Would Be Interested in Learning More About WEALTH-SAVING Programs Like QPIP®, Please Contact Us and We’ll Provide You With A Free Kit Full Of Sales Ideas.
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