Joe Did All the Right Things Except Fail to See the Unforeseen

The Facts

Joe and Jackie had met at a southern-California university.  Joe was a psychology professor and Jackie was a student.  Joe is 15 years older than Jackie, but when you’re in love age is not a factor. Today they both have achieved their doctorates and both are enjoying successful careers.

About 8 months ago, Little Joey arrives on the scene.  Both parents having a deep appreciation for education, immediately enroll in a 529 Plan to insure that the funds are available for Little Joey’s education when needed.  That’s smart on the parent’s part, and with all the hype about 529 Plans almost everybody is enrolling children into a plan.

Higher education isn’t just a luxury anymore.  For anyone ready to meet the challenges of the new economy, education is an absolute must.  529 Plans allow parent’s to save enough to insure that the funds will be available for college when their children are.
A Look into the Future

As stated, Joe and Jackie recognize the value of education.  It’s a simple fact that college graduates earn a lot more than those without.  For a moment let’s fast-forward to 2020.  Father Joe is now 65 years old, ready for retirement and hopefully in good health.  However, he is 65 years old and even though we have made great strides in extending life expectancies, there is nothing to insure that ill health or even death might occur during these 18 years that could have a material affect on the savings that are planned to be contributed to Little Joey’s 529 Account.  The idea to open a 529 account was a good plan.  Having the discipline to make the contributions, assuming there were no interruptions in Joe or Jackie’s earning ability was also positive; but, what will happen if either of their earning power is diminished or even worse, 1 or both of them dies?  How will Little Joey fulfill his parent’s dreams of receiving a college education without accomplishing the intent of the 529 Plan?

The answer is obvious.

Good financial planning and then the implementation of such are imperative to insure that the goals that are set are achieved.  Too often however, we don’t plan for any changes to the norm.  How will Joey have the funds to get to and complete his college education if that final piece to the financial puzzle is not put in place?  That final piece is Insurance.  Whether it is life insurance or disability insurance, as a responsible broker you should be reviewing real-life situations with your clients to make sure that others like Little Joey reach the goal that their parents had planned for him.  Insurance must be involved in every 529 Plan that is written.

During the past 25 years, we have built strong and trusting relationships with our brokers and carriers.  These relationships have allowed us to satisfy our brokers and ultimately their clients like Joe and Jackie and Little Joey.  These relationships and the knowledge we possess allowed everyone involved to effect an insurance program that satisfied all the policyholder’s needs.

If You Have Clients Who Own 529 Plans and Believe That Their Kid’s Financial Education Needs Are Covered, But You Know There Might Be Unforeseen Problems, Please Contact Us and Allow Us to Provide You With Our Thoughts

The Selario Agency, Inc.

800-331-7113
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