A Secret Of How The Rich Stay Richer

As part of a solid financial plan, many purchase deferred annuities to help delay federal and estate taxes.  

Over the years, most contracts fortunately grow substantially in value.  The bad news is that the annuitant has carefully protected their savings, but they may lose a sizeable portion of the annuity at death.

An agent of ours had a female policyholder who was 81 years of age, who had an original annuity of $100,000.  The annuity had grown over time to $144, 414.  The policyholder was fortunate enough to not need the annuity funds for current living expenses.  The problem with the annuity was at her death it would be taxed at the beneficiary’s current income tax rates as well as the policyholder’s estate tax rate, both of which were substantial.  Because annuities do not receive a step-up in basis at death, the beneficiary is responsible for income taxes on the entire growth within the annuity at death.

Through discussions with our agent and involvement with our underwriters, we were able to effect a tax-free death benefit that has the potential to continue to grow and will never shrink in value!  

Life insurance is the key to this strategy.  Policy proceeds are generally paid to beneficiaries tax-free, and if properly structured, can be kept out of the taxable estate.  Our combined 58 years of experience serving 25,964 cases, 6,519 related to annuity rescue situations that saved our agent’s policyholders $43,414,129 in income and death taxes.

Solving the ultimate policyholder’s problems while supporting our agents are staples of our agency.

If You Have Clients Who Are At Risk Of Losing Large Portions Of Their Annuities And Are Interested In Learning More About Annuity Rescue Strategies, Please Contact us And We’ll Provide You With A Free Kit Full Of Money-Making Sales Ideas.
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